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Introduction
The process of preparing financial documents for accountability is known as financial accounting.  The documents which show the company’s positions and performance are used by the company’s shareholders and the external financiers of the company. The external people outside the company include the investor's creditors, suppliers, and customers. Financial accounting requires that the financial statements should follow the standards and legal requirements when preparing them. Financial accounting makes use of the following documents in its analysis; income statement, the balance sheet and the statement of retained earnings. On the other hand, managerial accounting which is also called accounting for the management is involved in identification, analysis measurement, and interpretation of accounting information that is useful in helping the managers to make sound decisions and control and manage company's activities. The main difference between the financial and the managerial accounting is the fact that financial accounting focuses on the external environment of the business such as the investors and the creditors while the managerial accounting is concerned with the internal functions of the company (Gitman et al., 2015).
Similarities between Financial Accounting and Managerial Accounting.
Accounting is a vast field with various applications. There are various specialization fields in accounting where some accountants mainly focus on legal information while others deal with tax returns. The similarity between managerial accounting and financial accounting is that both of them are focused on the finances of the company. These two records have specific users and need a great understanding of theory in funds (Henderson et al., 2015).
Managerial accounting and financial accounting are both used to provide information to the users. The two types of records provide essential details to the first stakeholder though they may be used in different ways by different users. The purpose of financial reporting and accounting is to give the existing information to the lenders, potential investors, and creditors as required by the Financial Accounting Standards Board. These accounting records help the stakeholder make informed choices and decisions concerning the lending, buying or selling of the firm's equity instruments of debt. On the other hand, managerial accounting focuses on providing relevant information to the internal stakeholders such as managers, and shareholders to make a proper and sound decision about how they can operate the company in a better way (Macve, 2015). 
The data used to prepare the managerial accounting records is the same data used to make the financial accounting records. The main reason for both accounting information is to provide information to the people who are interested in trading with the company. Both the managerial accountants and financial accountants compile the accounting data in a report that can be used by the company's executives and managers to review the firms business. Though the way they are prepared and presented may be different, the financial accounting standards board lays down the procedures to be followed in performing the accounting information. Both records are regulated, but the managerial accounting records are not strictly regulated like the financial accounting records (Macve, 2015).
Financial accounting and the management accounting are also similar in the sense that they use the same measurement of costs, the delegation of the expenses to different departments and the accounting period used are all the same. The principles and concepts used in the financial accounting and managerial accounting fields are similar. Any method, principle, and theory developed for preparing the financial accounting records are also applicable in preparing the managerial accounting records if found to be useful at all for administrative reasons (Gitman et al., 2015).
Differences between Financial and Managerial Accounting
The significant difference between managerial and financial accounting is the regulations and the uniformity during the preparation of these two records. The managerial accounting reports are for internal use only, but the records of financial accounting records are used for external purposes. Therefore a company is allowed to use its system to prepare the managerial accounting records, but it has to follow the international standards in the preparation of financial accounting records. It means that there is no centralized method of preparing the managerial reports and it can take you a long time to find what you are looking for (Gitman et al., 2015). Different from that, there is strict regulation of the methods used the format used in the preparation of financial accounting records. 
Real Life Application of Financial and Managerial Accounting
In the real-life situation, investors always analyze the financial statements of a company to know whether they can invest the money in such a company. Also, the creditors ask for the financial accounting details of the previous fiscal year of the company to know whether the company is creditworthy. An example is the investors who wanted to investors who wanted to invest in the Bullion Company limited. The investor asked the company accountants to produce the financial accounting details for the previous two years so that they can analyze them before they can invest in the company. After carefully examining the company’s financial position, the inventor found that it was worthwhile injecting his capital in the company since the company seemed to have a brighter future (Macve, 2015). Similarly, the managers of a locally operating beverage company known as Mayfair gave the end of year bonuses to employees after learning that the company had made more money in profits than they had projected at the beginning of the year. Here the managerial accounting records are used in determining the number of incentives given to the employees (Macve, 2015).
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